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LRV announced a significant project change for Hillgrove as it moves from 

wet tailings storage into dry stacking. The location of the current TSFs was 

a key risk for Hillgrove’s expedient re-start, notwithstanding the approval for 

a 9m lift to TSF2 and PFS LOM solution to develop a new TSF at Clarks 

Gully, including a circa 5km pipeline. We believe that the selection of world’s 

best practice for tailings storage, technically no longer a tailings dam and 

with higher structural stability, has environmental benefits and neutralises 

any potentially controversial aspect to finalise modification of existing 

consents to accelerate the re-start of this critical minerals (and gold) mine 

at a time of deep structural deficits in the antimony market and very strong 

prices. We have updated our financial model to reflect a lower risking factor 

of 30% (prev. 35%) as the DFS nears completion incorporating dry stacks, 

adopted marginal capex/opex changes and updated commodity prices 

(US$2,900/oz Au and US$52,000/t Sb over the near term, noting we 

continue to see risk to the upside). We retain our BUY recommendation and 

have updated our Price Target to $1.20 (prev. $0.89).    

Key takeaways from recent investor site visits 

1. Drilling activities have materially increased with 3 rigs drilling double 

shifts and 2 more expected near term. One rig is drilling at Bakers 

Creek and two at Eleanora. We understand drilling at Eleanora could 

result in the discovery of a parallel load with high grade antimony. 

2. Dry stack solution for tailings being incorporated into the DFS. 

3. Gold concentrate offtake due in the near term, with potential for a 

prepayment facility as part of the Project Finance solution. 

4. Acquisition of nearby property with superb accommodation facilities to 

support construction and operations as well as mess facilities. 

Figure 1. Antimony Prices: Ex-China Benchmarks Continue Rising! 

 

Source: Bloomberg 
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LOM price assumptions 

We outl ine below our LOM price assumptions :  

•  for gold, we have adopted a f lat spot US$2,900/oz  

•  for ant imony, our central  assumption is that prices remain at current  levels (US$52,000/t) ,  or higher, 

for a minimum of three years, before addit ional supply enters the market and prices  potential ly  return 

to lower levels   

•  we highlight  price risk remains to the upside with gold moving into the US$3,000 level  and antimony 

metal and trioxide reaching the US$55,000/t  level  

Figure 2. Gold price assumption (US$/oz Au) Figure 3. Antimony price assumption (US$/t) 

  

So ur ce :  B lue  O cea n Equ i t i es   So ur ce :  B lue  O cea n Equ i t i es  

 

Indicative changes to cost assumptions from dry stacks  

We believe that the DFS vs PFS LOM capex and opex numbers are l ikely to be marginally higher although 

relat ively s imilar , taking into account the fo l lowing factors: 

•  Hil lgrove is permitted to raise  i ts TSF 2 by 9 meters (supports re-start over ini t ia l 2 years)  and PFS 

LOM solution included a new TSF at Clarks Gul ly which involved a circa 5km pipel ine 

•  Dry stacks expected to be located closer to the plant and require fi l ter press (not in PFS), but no longer 

require TSF at Clarks Gully and pipel ine  

•  Dry stacks l ikely to cost  marginally more in operating costs, however represent progressive remediation 

vs PFS which assumed an end of LOM remediat ion l iabil i ty  of circa $10m. I t  also has the additional 

benefi t of  a lower environmental  bond requirement  

•  We also note that while some of the key  capex changes may shif t  f rom LOM to pre-production, the 

expected $15m in capital ised revenue (estimated at PFS commodity inputs of US$2,200/oz Au and 

US$15,000/t Sb) are expected to be material ly highe r at spot and reduce capital ised opex to commerc ial 

production 
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Photos from recent site visits 

 

Figure 4. Aerial view Figure 5. Indicative location for dry stacks 
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Figure 6. Metz mine portal Figure 7. Access to ore 
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Figure 8. Process plant Figure 9. Diamond rig drilling at Eleanora 
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Figure 10. Echidna lodge: 45 rooms + 

expansion potential  

Figure 11. Mess facilities – external 

view 

Figure 12. Mess facilities – internal 

view 
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Disclaimer  Disclosure 

This document is a private communication to clients and is not intended for public circulation or for the 
use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 
investment advice for Institutional and Sophist icated Investors only and does not constitute personal 
advice to any person. Because this document has been prepared without consideration of any specific 
client’s financial situation, particular needs and investment objectives you should consult your own 
investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 
Equities Pty Limited has not verified independently the information contained in the document and 
Blue Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 
guarantee, expressly or by implication, that the information contained in this document is complete or 
accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, 
views opinions, or recommendations contained in this document or for correcting any error or 
omission which may become apparent after the document has been issued.  

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and 
its directors, employees and consultants do not accept any liability (whether arising in contract, in tort 
or negligence or otherwise) for any error or omission in this document or for any resulting loss or 
damage (whether direct, indirect, consequential, or otherwise) suffered by the recipient of this 
document or any other person. 

Blue Ocean Equities Pty Limited, its employees, 
consultants and its associates within the meaning 
of Chapter 7 of the Corporations Law may receive 
commissions, underwriting and management fees 
from transactions involving securities referred to in 
this document, and may from time to time hold 
interests in the securities referred to in this 
document. 

Blue Ocean Equities Pty Limited and associates 
may hold securities in Larvotto Resources at the 
date of this report and this position may change at 
any time without notice.  

Blue Ocean Equities Pty Limited acted as Joint 
Lead Manager to the $5m placement in July 2024 
and as Joint Lead Manager to the $30m placement 
in December 2024. 

One of the authors of this report owns shares in 
Larvotto Resources. 
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