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COMPANY UPDATE 

Larvotto Resources Limited 

1st Production Achieved, Expect Smooth Ramp-up  

 

LRV recently announced commissioning of the expanded Hillgrove plant 

with ore from its Metz mine (production of 1st concentrates for sale expected 

this week). We attended Hillgrove’s opening site visit and sighted ~50kt of 

ROM ore and crushed ore ahead of the plant (understand ~5kt in mine and 

making its way to the ROM ore stockpile), the ball mill operating swiftly and 

the balance of the process plant being ramped up based on McNulty. With 

the key commissioning milestone achieved, we reduced our risking factor to 

reflect the relatively low risk of achieving steady state production from here.       

McNulty Curve for Hillgrove: Series 1  

The McNulty curves are an empirical representation of ramp-up curves 

plotting output as % of nameplate capacity over time from first production, 

grouped into four series by how much unproven technology is carried in the 

flowsheet. Series 1 (conventional, well-tested circuits) typically start at ~60-

70% of design and reach nameplate within a quarter or two vs Series 4 (first 

of kind) starting at ~25-30% and taking +2 years, if ever. LRV commenced 

mine production ahead of commissioning its expanded and re-developed (to 

World Best Practice standard) flowsheet (conventional crush/grind/Sb-Au 

float circuits), which we expect to track Series 1/1A (relatively straight 

forward, front loaded ramp-up). 

Other Near-Term Catalysts 

Progress continues around the metallurgical test work to also produce a 

valuable tungsten concentrate at Hillgrove. We recently estimated a value 

of $100m (W03 price of US$1,000/MTU) to reflect upside potential and note 

that at spot (US$3,000/MTU) production of ~300tpa W03 would cover most 

of Hillgrove’s costs. We also expect LRV to deliver an updated MROR in the 

Dec26 quarter, which would materially increase the 8 year mine life (DFS) 

and highlight the strategic value of this gold, antimony and tungsten mine.   

Maintain BUY Rating, Price Target Increased to $2.10 (prev. $2.00)  

We have updated our financial model to reflect a lower risk factor (5% post 

commissioning vs prev. 10%), updated commodity prices and lower value 

attribution to LRV’s copper assets following the acquisition of HMX by AR1. 

Figure 1. Hillgrove Opening Day  
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Payable Gold Prod. (koz)          -   2.5 30.9 43.0

Payable Antimony Prod. (kt)          -   0.3 4.0 5.4

AuEq Payable Prod. (koz AuEq)          -          2.6      43.6        60.9 

Revenue (A$m)          -   21.8 278.4 381.7

 Payable Gold %         -   90% 67% 67%

 Payable Antimony %         -   10% 33% 33%

AISC (A$/oz AuEq)          -      2,250    2,012       2,189 

EBITDA (A$m)          -   4.5 191.6 254.8

NPAT (A$m)          -   -3.3 168.6 163.6

FCF (A$m)          -   n.m. 160.2 141.9

Valuation

P/E (x) n.m. n.m. 3.4 3.5

P/FCF (x) n.m. n.m. 3.6 4.0

EV/EBITDA (x) n.m. 141.8 2.6 1.4
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Larvotto Resources Code: LRV

Stock Details Enterprise Value $622m

Recommendation: BUY Diluted MCap $575m

Target $2.10 Share Price 1.055 Diluted Shares 545m

NAV $2.08 52 Week High 1.67 Free Float 97%

Implied Return 99% 52 Week Low 0.62 Avg Daily Value $5.19m

Y/E 31 Dec Y/E 31 Dec 

Macro Assumptions FY25A FY26E FY27E FY28E FY29E Ratio Analysis FY25A FY26E FY27E FY28E FY29E

Exchange Rate (A$/US$) 0.67 0.71 0.71 0.71 0.71 Diluted Shares m 540 540 540 540 540

Gold Price (US$/oz) 3,463 4,500 4,500 4,500 4,500 EPS - Diluted Ac (0.04) (0.01) 0.31 0.30 0.30

Antimony Price (US$/t) 50,366 25,000 25,000 25,000 25,000 P/E x n.m. n.m. 3.4 3.5 3.5

CFPS - Diluted Ac (0.0) (0.0) 0.3 0.3 0.3

Profit & Loss (A$m) FY25A FY26E FY27E FY28E FY29E P/CF x n.m. n.m. 3.2 3.2 3.3

Revenue  - 22 278 382 373 FCF - Diluted Ac (10.8) (12.3) 29.4 26.1 24.3

Operating Costs  - (5) (79) (119) (122) P/FCF x n.m. n.m. 3.6 4.0 4.3

Operating Profit  - 16 200 263 251

Corporate & Other (10) (11) (8) (8) (8) Dividends Ac  -  -  -  -  - 

Exploration Expense / Impt (9) (1)  -  -  - Dividend yield %  -  -  -  -  - 

EBITDA (19) 4 192 255 243 Payout Ratio %  -  -  -  -  - 

D&A (1) (1) (9) (12) (12) Franking %  -  -  -  -  - 

EBIT (19) 4 183 242 231

Net Interest Expense 0 (7) (14) (9) (1) Enterprise Value A$m 651 634 496 369 245

Pre-Tax Profit (19) (3) 169 234 230 EV/EBITDA x n.m. 141.79  2.59     1.45        1.01     

Tax Expense  -  -  - (70) (69) ROE % (19%) (3%) 63% 38% 27%

Underlying Profit (19) (3) 169 164 161 ROA % (7%) (1%) 41% 30% 26%

Signficant Items (post tax)  -  -  -  -  - 

NPAT (19) (3) 169 164 161 Net Debt / (Cash) 77 60 (79) (205) (329)

Gearing (ND/(ND+E)) % 43% 37% (42%) (90%) (125%)

Cash Flow (A$m) FY25A FY26E FY27E FY28E FY29E Gearing (ND/E) % 76% 60% (29%) (47%) (55%)

Operating Cashflow (16) 8 192 255 243

Tax  -  -  - (70) (69) Resource (incl. Reserve)

Net Interest 2 (16) (14) (9) (1) Mt g/t Au koz Au % Sb kt Sb koz AuEq

Net Operating Cash Flow (14) (8) 177 176 173 Measured 0.4 3.6 51 3.8 17 179.4

Exploration (8) (7) (6) (6) (6) Indicated 4.0 4.8 617 1.3 50 1001.9

Capex (43) (75) (33) (44) (43) Inferred 2.8 4.0 367 0.9 26 555.8

Acquisitions / Disposals  -  -  -  -  - Total Resource 7.3 4.4 1036 1.3 93 1737.1

Other (6) (1)  -  -  - Ore Reserve

Net Investing Cash Flow (57) (83) (39) (50) (49) Proved 0.4 2.6 33 1.9 7 88.1

Equity Issue 87  -  -  -  - Probable 2.8 3.3 287 1.1 32 517.8

Borrowing / Repayments 31 105 (37) (37) (73) Total Ore Reserve 3.2 3.2 320 1.2 39 605.9

Dividends  -  -  -  -  - 

Other (4) (0)  -  -  - Earnings Sensitivity FY27E FY28E FY27E FY28E

Net Financing Cash Flow 114 105 (37) (37) (73) A$m A$m % %

Change in Cash Position 43 14 102 90 51 Gold Price US$/oz +10% 14 18 11% 11%

FX Adjustments (0)  -  -  -  - Antimony Price US$/t +10% 7 8 5% 5%

Cash Balance 70 85 188 277 328 Exchange Rate A$/US$ -10% 21 26 16% 16%

Balance Sheet (A$m) FY25A FY26E FY27E FY28E FY29E Valuation Discount Stake A$m A$/sh P/NAV

Cash 70 85 188 277 328 Hillgrove - unrisked - 100% 1,117 2.05

Other Current Assets 111 6 6 6 6 Hillgrove - risked 5% 100% 1,062 1.95

PP&E 68 177 201 233 264 Tungsten Circuit 105 0.19

Exploration & Development 9 4 10 16 22 Hillgrove Exploration 50 0.09

Other Non Current Assets 6 5 5 5 5 Mt Isa Cu Strategy 20 0.04

Total Assets 264 278 410 537 625 Corporate & Other (58) (0.11)

Debt 147 145 109 72 (1) Debt (118) (0.22)

Other Liabilities 16 33 33 33 33 Cash 70 0.13

Net Assets 101 100 269 433 593 Option Strikes  -  - 

Risk adjusted NAV 1,132 2.08 0.51

Source: Company, Blue Ocean Equities
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Disclaimer  Disclosure 
This document is a private communication to clients and is not intended for public circulation or for the 
use of any third party, without the prior approval of Blue Ocean Equities Pty Limited. This is general 
investment advice for Institutional and Sophist icated Investors only and does not constitute personal 
advice to any person. Because this document has been prepared without consideration of any specific 
client’s financial situation, particular needs and investment objectives you should consult your own 
investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, Blue Ocean 
Equities Pty Limited has not verified independently the information contained in the document and 
Blue Ocean Equities Limited and its directors, employees and consultants do not represent, warrant or 
guarantee, expressly or by implication, that the information contained in this document is complete or 
accurate. Nor does Blue Ocean Equities Limited accept any responsibility for updating any advice, 
views opinions, or recommendations contained in this document or for correcting any error or 
omission which may become apparent after the document has been issued.  

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty Limited and 
its directors, employees and consultants do not accept any liability (whether arising in contract, in tort 
or negligence or otherwise) for any error or omission in this document or for any resulting loss or 
damage (whether direct, indirect, consequential, or otherwise) suffered by the recipient of this 
document or any other person. 

 

 

 

 

Blue Ocean Equities Pty Limited, its employees, 
consultants and its associates within the meaning 
of Chapter 7 of the Corporations Law may receive 
commissions, underwriting and management fees 
from transactions involving securities referred to in 
this document, and may from time to time hold 
interests in the securities referred to in this 
document. 

Blue Ocean Equities Pty Limited and associates 
may hold securities in Larvotto Resources at the 
date of this report and this position may change at 
any time without notice.  

Blue Ocean Equities Pty Limited acted as Joint 
Lead Manager to the $5m placement in July 2024, 
as Joint Lead Manager to the $30m placement in 
December 2024 and as Joint Lead Manager to the 
$60m placement in July 2025. Blue Ocean Equities 
Pty Limited acted as Financial Adviser to Larvotto 
Resources on the potential acquisition of Hammer 
Metals. 

The author of this report owns shares in 
Larvotto Resources. 
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